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Don't buy developers' line

By Jim Mallow

Ever since the impact fee was adopted, | have read the rhetoric of half truths and misleading conclusions proffered
by the development community as to why this fee is a bad thing.

For years, all across this country, impact fees have been assessed on new development; and these fees have
been successful in allowing for growth while at the same time lessening the burden on individual taxpayers who
have historically had to foot the bill for public services such as access roads, sewer and water tie-ins and the
added need to provide additional public services such as police and fire to these new developments. If a system of
impact fees isn't in place, the individual taxpayer has to pay increased property taxes for such amenities.

Too often local governments, faced with the problem of generating new revenues to pay for needed services, look
to increased development as a source for that new revenue. Along the way, these officials have been sold a bill of
goods by developers that their new projects will, in fact, generate those new dollars in property taxes that new
occupants will pay.

The major fallacy of this new development equals
new revenue is the hidden costs of that development.
The taxes paid by people who move into these
developments do not offset the increased cost of
services to those developments that local
government must assume.

An economic study, for example, for 11 southern
New England towns concluded that for every dollar of
new revenue generated from a new residential
development means, that local government charged
with providing new and expanded services spent an
average of $1.14.

Impact fees paid by developers and new residents
who move into those developments serve to ensure
that the folks who already live there don't have to
bear the added tax burden.
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pay a relatively small impact fee when compared to
their overall investment and revenue potential, you
as an existing property taxpayer might suggest,
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The writer lives in Pawleys Island.

The Sun News allows readers to comment on stories as a privilege; the views expressed in story comments are not
those of the Sun News or its staff. Readers are required to adhere to all commenting policies, and must avoid
commenting behavior such as personal attacks, libelous posts or inappropriate remarks. Users in violation of The Sun

News' commenting policies can have their comments blocked, removed, and/or ultimately see their account banned ;et%
from the site. Some comments may be reprinted in the newspaper. Registered user names will be posted with South Carolir
comments. south Carolir

The Sun News Terms & Conditions and Commenting Policies can be reviewed here. » Sun, 26 Sep
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